FEB 22 93 MON 04 28 PH MCGEHDY SISNEROS P. C. FHX NO. 303 592 4385

)

P, 04

FAIRWAYS METROPOLITAN DISTRICT

STATEMENY OF PURPOSES

This Statement of Purposes for F_‘aiirw;a.ys Metropolitan District (“District™) is submitted

pursaant to requirements of Section 32-1-208, C.R.S.

I, Purpose for. Organization. The District was organized on July 9, 1964, pursuant to
an Qrder and Decree of the District Court for the Bighth Judicial District. The District was
organized for the purpose of providing water and sanitalion services, and was originally named

[Fairways Water and Sanitation District. Pursuant to a special election held Scptember 3, 1985, the

District was converted to a metropolitan district and is crapowered to provide water, sanitation,
street, safcty control, television relay, and mosquito control services and facilitics. The ballot

quesfion conceming the conversion 1o a mectropolitan district specifically excluded park and

recreation powers,
2, Sorvices and Facilitics. The scrvices and facilitics provided or to be provided by the

L o
\ ~ District arc:
\ (a)  Water_Seryices. Water services are currently provided by the Lefi Fland

Canyon Waler District.

(b) Strect, Safely Control, Television Relay, and Mosquita Control Services. The

: District docs not currently provide, nor at this time does it intend to provide, any sirect, safcty
control, (clevision relay or mosquito conirol services or facilities.
\
i
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(¢)  Sanitary.Sewer Services. The District’s primary function is to ensurc orderly
and uniform administration of its sanitary sewer system, which includes a complete collection,
(ransmission, treatment and disposal system, togéther with all necessary, incidental and appurtenant
SR facilities. The sanitary sewer systcm scrves users within the boundaries of the District, consisting

of approximatcly 720 single family homes,

In addition, the District may provide any other services and facilities of a metropolitan

district consistent with Title 32, C.R.8,, as it may be amended from time to time,

3. Arcas Served, The District includes approximately 620 acres of subdivided land
located three miles north of Boulder, Colorado. The District lics entirely within Boulder County.
The land abuts Left Hand Valley Rescrvoir. A legal description of the District’s boundaries is
attached hereto as Exhibit A. This description shall be deemed to incorporate any inclusions or
exclusions of District lerritory, pursuant lo statute, which have been recorded with the Boulder

County Clerk and Recorder.

4. I addition to the forcgoing, but not as a limitation, this Statcment of Purposcs shall
be decmed to incarporate as if fully set out herein tho Petition of the District filed with the Boulder
County District Court, and such agrecments or plans as have been preparcd and are either attached

to this Statcment of Purposos, or are otherwise of public record,
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5. Pursuant to Section 32-1-208, C.R.S., this Stalement of Purposes for Fairways
Metropolitan District is submitted to the Board of County Commissioners of Boulder County and

the Division of Local Government. No hearing is requircd on this Statement of Purposcs.
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EXHIBIT

l _n

W 1/2 of WW 1/4 of Section 4, Township L Noxrth, Range 70,
Weat of the 6th P.M.; W 1/2 of the SE 1/4 of the 3W L/&
of Section 29, Township 2 North, Range 70, Weat of the
6th P.M,; W 1/2 of the NE 1L/4 of the NW L/4 of Section
32, Township 2 North, Range 70, West of the 6th P.M,; and
the SW 1/4 of the SW 1/4 of Section 29, the § 1/2, the

8 1/2 of the N 1/2, and the NW 1/4 of the MWW 1/4 of Sec~
tion 32, all in Township 2 North, Range 70, West of the
6th P.M,; excepting all the land quit~claimed to the Left
Hand Ditch Company by instrument recorded in Book 859 at
Page 529, Boulder County records, which excepted property
13 more particularly described as follows:

Thoae portions of the Southwest Quarter of the Southwest
Quarter of Section Twenty-nine and the West Half of the
Northwest Quarter of Section Thirty-two, all in Townahip
Two North, Range Seventy West of the 6th P.M,, described
as follows:

Beiinning at the West Quarter GCormer of said Section :
Thirty-two, thence North along the West line of sald Secw
tion Thirty~-two and along the Weat line of sald Section
Twenty«nine a distence of 4003.4 feet more or lessa to the
Northwest Corner of said Southwest Quarter of the South-
west Quarter of said Section Twenty-nine, thence South

87° 20' East, 820,6 feet, thence South 16° 09' Weat, 744.0
feet, thence South 2° 497 East, 790.0 feet, thence South
14° 24' East, 389.8 feet, thance South 33° 24' East, 203.53
feet, thence South 23° 08' West, 592.6 feet, thence South
1° 18' West, 326.1 feet, thence South 42° 07' West, 687,7
feet, thence South 7° 47' West, 332.0 feet, thence South
89° 58' West, l06.5 feet more or less to the polnt of
beginning. _

And also excepting from said District a right-of-way 50
feet in width for the construction, malntenance and operw~
ation of a diteh, the center line of which right-of-way

18 deseribed as follows; to-wit:

Beginning at a point whence the Northwest Corner of Secw
tion Thirty-two, Township Two North, Range Seventy West
6th p,M. bears North 42° 30' West 1147 feet, thence North
66° 59! RFast, 233.3 feet, thence Horth 60° 51' East, 122.6
feet, thence North 52° 51' East, 200.4 feet, thence North
48° 04' Rast, 91..8 feet wore or less to the East line of
the Northwest (uarter of the Northwest Quarter of gaid
Seetion Thirty-two; and also,
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Beginning at a point on the North line of the Southeast:
Quarter of the Northwest Quarter of sald Section Thirty
two, 61.4 feet Weat of the Northeast Cormer of maid forty
acres, thence South 62° 55! East, 275.0 feet, thence South
73° 28! East, 200,6 feet, thence South 62° 48 East, 199.1
feet, thence South 81° 21! East, 199.8 feet, thence South
68° 50' East, 2B6,0 faet thence North 599 45! Fast, 95,5
feet, thence North 44° o4’ East, 197.5 feet, thence North
88° 14' East, 182.4 feet, thance North 65° 21! Eaat, 202.0
feet, thence South B1® 13! Fast, 202.6 feet, thence South
59° 59' East, 203.1 feet, thence South 76° 1g! East, 198,.6
feet, thence North 43° g9 East, 198,0 feet, thence North
16° 45' East, 185.7 feet more or less to the North line

of the Southeast Quarter of the Northeast Quarter of gaid
Section Thirty~two.
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IN THE DISYIRICT COURT FOR

THE EYGHTH JUDICIAL DISTRICT

No. ___AVREG

ASSIGNED TO JUpgE CARPENTER

IN RE THE QRGANIZATION OF )
FATRWAYS WAN'ER AND g

SANITATION DISTRIGT,
10 “THE HONORABLE DISTRICT GOURT OF THE EIGHTH JUDIGIAL

FEZILION
BOQULDER COUNTY, COLORADO
DISTIRICT IN THE STATE OF COLORADO»

We, the undersigned texpaying electors of the District

hereinaftex desexibed, present this Petition for tle organization

of a water and sanitation dietrict, pursuant to and in accordance

with Clapter 89, Article 5, Golorado Revised Statutes 1953, aa

amended, and in support of the Petition state;

1. The name of the broposed distriet is "Fairways Watew

and Sanitatien District”, in Boulder County, Colorado.

2. ‘Ihe purposes of the District are ag follows:

A« To provide a complete water supply, stor
tranamigsion and distwibution aystem
gether with all necessar
purtenant facilities, and to provide for

water treatment, if necessary, for said Digw
triet and the inhabitants thereof;

age,
tom
¥y ineidental and ap-

To provide @& complete sanitary sewage colw
lection, transmission, treatment and disposal
system and service, together with all necesw
gary 1ncidental anri appurternant Facilities
for seld Distriet and the inhabitants thex'eol,

3. A general desgcription of the improvements to be acw

quired by purchase, contract, construction, installation ox any
other lawful means for said Distwict isa:

R G e
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ASSIGNED TO JUDGE CARF’LNTERl
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| ' A+ A complete water storage, transmiseion and

L i i distribution system, which may include but

Lo ; shall not be limited to, transmlission lines,

ddstribution mains and Laterals, storage

¥ facilities, land, easements and treatment

B facilities as required, and all necessary
incidental and appurtenant facilities, tow

i gether with extensions of and improvements

if to sald system; said syatenm may be connectiw

ed to an available source or soureey of water

F supply and {reatment facilities, or auch

: Source or sources and treatment facilities

1 may be acquired by the Distriot as the needs

I thercof may require;

A complete sanitary sewage collection, transe

if mission, treatment and disposal system, which

f may fnclude, but shall not be limited to, colu

" Lection mains and laterals, transmission lines,
land, casements and disposal facilitics ag

d rcquired, and all necessary incidental and

i appurtenant facilities, together with mecesw

| sary extenslons of and improvements to said

) 8ystem; sald treatment and disposal facilities

j may be provided by connection te available

i facilities ox may be acquired by the District

I as the needs thereof may require,

It Sald water and sewer facilities may be previded at
=lone time, or from {ime to time, as the needs of the District may
}requirc.

! 4s 'The estimated cost of the proposed water improves
!:ments is the amount of $900,000, and the estimated cost of the

| broposed sewer improvements is the amount of $600,000.

; S+ The proposed district is located in Boulder County,

Icolorndo, wore particularly described as followss
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W 1/2 of NW 1/4 of Section 4y Township I North, Range 70,
West of the 6th P.M.; W 1/2 of the SE 1/4 of the SW L/4
of Seection 29, Township 2 North, Range 70, West of the
CLth I'.M.3 W 1/2 of the NE 1/4 of the NW 1/4 of Section
324 Wownship 2 North, Range 70, Weat of the 6th P.M,; and
the SW 1/4 of the sw 1/4 of Section 29, the § 1 2, the

5§ 1/2 of the N 1/2, and the Ny L/4 of the NW 1/4 of Seewm
tlon 32, all in Township 2 North, Range 70, West of the
Sth P.M.; excepting all the land quiteclaimed to the Left
Hand pltch Company by instrument recorded in Book 859 at
Page 525, Bouldey County recoxrds, which excepted property
18 woxe particularly described ag follows:

Those portiens of the Southwest Quarter of the Southwest
Quarter of Section Iwentywnine and the West Half of the
Northwesl Quarter of Scction Thirtymiwo, all in Township
Two Norlh, Range Seventy West of the 6th P.M,, descxibed
as follows:

Beginning at the West Quarter Corner of gaid Section
Thirty~two, thence North along the West line of said Secw
tion Thivtywtwo and along the West line of sald Scetion
Twentywnine a digtance of 4003.4 feet moxe or less to the
Norlhwest Corner of said Southwest Quarter of the Soutlm
west Quarler of said Section Iwentysnine, thence South

67° 20 Eagl, B20.6 feet thence South 16° a9f Weetl, 744,0
feet, thence South 2° 49% East, 790.0 feel, thence Seuth
L4° 243 Eagt, 389.8 feet, thence South 33° 241 East, 203.3
Lfeet, thence South 23° 037 Weet, 592,6 feat, thence South
1° 187 West, 526,1 feet, thence South 42° @71 West, 687,7
Leet, thenece South 7° 47t Westy, 332.0 feet, thenee South
89° 58% West, 106.5 foel more or less to the point of
beginuing.

And 2lao excepling from sald District a rightmofeway 50
feel: in width for the construction, maintonance and operw
alfon of a ditch, the center line of which righti.ofiway
1s deseribed as follows; towwit:

Beginning at a point whence the Northwest Gorner of Sccw
tion Yhirtyelwo, Township Twe North, Range Sceventy West
6th P.M. bears North 42° 307 West 1147 feet, thence North
66° 597 Rast, 233,53 feet, thence North 60° 517 East, 122.6
feet, thence North 52° 512 Kast, 200.4 feet, thence North
48° 04T Bngt, 91.8 feet more or lass to the Fast line of
the Northwest Quarter of the Noerthwest Quarter of said
Section Thirtywitwe; and also,
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Beginning at a point on the North Line of the Southcast
Quarter of the Noxthwest Quarter of said Section Thixtyw
two, 61.4 feat Weat of the Northeast Gorner of said forty
acres, thence South 62° 551 Fast, 275,0 feet, thence Soubh
73° 28' Enst, 200.6 fcet, thence South 62° 487 Enst:, 199,1
fect, thence South 81° zi? Faat, 199,8 feet, thence South
68° 503 East, 286,0 feet, thence North 59° 451 gast, 95,5
Segts thence Worth 44° 0kt East, 197.5 Fobt, themes Nenil
88° 147 Rast, 1B2,4 feot, thence North 65° 21* Rast, 202,0
Leet, thence South 81° 15: East, 202.6 feet, thence South
59° 591 East, 203,1 feet, thence South 76° 181 East, 198,6
Leet, thence Norih 43° pgt East, 198.0 feet, thence North
16° 451 East, 185.7 feet more on less Lo the North line

of the Southeast Quarter of the Northeast Quarter of said
Scetion Thirtywtwo,
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WHEREFORE, Petitioners pray that this Honorable Court

wlll enter such orders and decrees as may be necessary or proper

for the organization of said District, in accovdance with law
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STAYE OF COLORADO )

) sg.
COUNTY OF BOULDER )

tr-d_ﬁrLLﬂxyf/ \:ngxlzﬁéggag;¢hging first duly sworn on l

cath, deposea and SRYyS:

That he is one of the petitioners named ipm the foregoing

Petition; that he has read maid Petition and knows the contents

thereof and that the game 1s frue o the best of affiant?s knowlw
edge, Information and belief,
Affiant further states that he knows the persons whose

uames are subscribed to the foregodng Petition, and that the sige

natures thercon are true, genuine and correct slgnatures of gaid
pexrsons,

ALfiant furthex states that the persons whose names are
subseribed to the foregoing Petition are persons who are qualified
to vote at general elections in the State of Golorado, and that
aald persons have pald a general tax on veal oX peraonal property
owned by {hem within the Digtriect within the twelve (12) months
immedfately preceding the date of this Afgidavit, exclusive of the
payment of 2 specific ownexrship tax on & molior vehicle or trailer.

Affiant further states that he has made an investigation

A% to the totnl number of persons within the proposed District who

are qualified to sign the Petition for the organization of said
District, and that, ?;cording to affiant?s best information and
L Al

belief, there are c),ﬁu,f pergons go qualified,

7
c%@wt»{ ﬁfl/ g_(g_._uf/é:-q,w

Subscribed and Sworn to before me this sﬂ/ﬁ‘day of

(één& ., 1964,

My cormission expixes ')[(:‘(,A(:_,y,,(_/w,ﬂ_ Jo, /9¢F

o ((fce:},ZfJ« le. /q_)iQ_ZZ,

¢ Notary Public

(SEAL)

14
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Principals
Jack C. Schroeder
Larry R. Bﬂardsley
Richard M. Carlson
Mazk D, Elmshauser
Kevin F, Collins

INDEPENDENT AUDITOR'S REPORT

Board of Diractors
Fairways Metropolitan District
Boulder County, Colorado

We have audited the accompanyin g general purpose financial statements of Fajrways Metropolitag
District as of and for the year ended December 31, 1997, a5 listed in the foregoing Table of
Contents. These financial statements are the responsibility of the District's management. Our
responsibility is to express an opinion on these financial statements based on our audir.

We conducted our audit in accordance with generally accepted auditing standards.

Thoss

Standards requirc that we plan and perform the audit 1o obtain reasonable assurance about whether
the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements, An audit also
includes assessing the accounting principles used apd significant estimates made by management,
as well as evaluating the overall financial starement presentation.  We believe that our audit

provides a reasonable basis for our opinion,

In our opinion, the general purpose financial statements referred to above present fairly, in all
material respects, the financial position of Fairways Metropolitan District at December 31, 1997
and the results of its operations and the cash flows of its proprietary fund for the year then ¢nded,
in conformity with generally accepted accounting principles,

Our audit was made for the purpose of forming an opinjon on the general purpose financial
statements taken as a whole, The supplementa] information as listed in the Table of Contents is
presented for purposes of additional analysis and Jegal compliance and is not a required part of
- the general purpose financial statements of Fairways Metropolitan District, Such information has
been subjected to the auditing procedures applied in the audit of the general purpose financial
statements and, in our opinion, is fairly stated in all material respects in relatjon to the general

purpose financial statements taken as a whole,

LA e Selmornscntl? ol &, L,
April 22, 1998

6000 Greenwood Flaza Blvd., #110 « Greenwood Village, CO 80111-4817
303-779-4000 » FAX 303-770-9276 » E-mail: vscuepas @ yseocpa,com

Members: Amesican Institgte of Cerified Public Accountants - 5.E,C,

and Privats Fractjce Sections » Colarado Soclety of Cerfified Publin Aecountants
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FAIRWAYS METROPOLITAN DISTRICT
COMBINED BALANCE SHEET -~ ALL FUND TYPES AND ACCOUNT GROUP
DECEMBER 31, 1997

Governmental  Proprietary Account

-Fund Type _Fund Type __ Group

Sewer (reperal
Debt Ttility Long-Term
ASSETS AND OTHER DEBITS __ _ Service Fund Obligation
ASSETS ’
Cash deposits and {nvestments § 14068 & 218522 §
Prepaid expenses 2,350
Property taxes receivable 13,693 43,069
Plant and equipment
Sewer system 1,104,998
Office furniture and equipment 749
Accumulated depreciation . (436,418)
OTHER DEBITS
Amount available in Debt Service Fund 16,418
Amouqt to be provided for retirement
of general long-lerm obligation 30.582
Total assets and other debits § 30111 § 935,920 § 47.000
LIABYLITIES AND EQUITY
Accounts payable s 3 1,465 §
Deferred properly tax revenue 13,693 48,069
(General obligation Londs payable 47.000
Total liabilities " 13,693 49.534 47,000
LQUITY
Contributed capita)
Tap fees 719,427
Developer 644,352
Accumulated deficit , (477,393)
Fund balance
Reserved for Debt Service 16,418
Total equity 16418 886386 _
Tolal liabilities and equity £...30.111 § 935000 §  47.000




)

Totals
(Memorandum Only)
1997 ’ 1996

$ 232,500 5 190,452

2,350 2,750
61,762 58,721
1,104,998 1,104,998
749 749
(436,418) (399,972)
16,418 16,435
30,582 38,563

8 _1,013.031 § 1,012,698

5 1,465 % 3,477
61,762 58,721
47,000 55,000

110227 117.198

719,427 719,427
644,352 644,352
(477,393) (484,714)

16,418 16,435

- 902,804 __ 895,500
1,013,031 8 1.012.698

The accompanying notes are an integral part of the financial statements,

A
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FAIRWAYS METROPOLITAN DISTRICT
DEBT SERVICE FUND
STATEMENT OF REVENUE, EXPENDITURES AND CHANGES IN FUND BALANCE -
BUDGET AND ACTUAL
YEAR ENDED DECEMEER 31, 1997

(with comparative totals for the year ended December 31, 1996)

Variance-
1997 Favorable 1994
Budget __Actual (Unfavorable) __Actual
REVENUE
Property taxes g 13,500 § 13,483 § a7) 5___ 14244
EXPENDITURES
Principal ' 8,000 8,000 8,300
Interest 5,500 5.500 5,000
: 13.500 13.500 ) 14,300
EXCESS REVENUE OVER (UNDER)
EXPENDITURES an (17 (56)
FUND BALANCE - '
BEGINNING OF YEAR 16,435 16,435 16,491
FUND BALANCE - END OF YEAR 0. 16418 $ 16418 §_ 16435

The accompanying notes are an integral part of the financial statements.

R
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FAIRWAYS METROPOLITAN DISTRICT

SEWER UTILITY FUND
| o STATEMENT OF OPERATIONS AND CHANGES IN ACCUMULATED (DEFICIT)
1 - YEAR ENDED DECEMBER 31, 1997

(with camparative totals for the year ended December 31, 1996)

1997 1996
OPERATING REVENUE
Sewer service fees 3 33,875 § 39,784
OPERATING EXPENSES
Contract labor 3,300 3,575
Utilities 7,577 7,972
Repairs and maintenance 21,611 15,948
Depreciation 36,446 36,446
Permits and testing 3.646 4,592
4580 T 68.5%
Gross (loss) from operations (34,705) (28,748)
GENERAL AND ADMINISTRATIVE EXPENSES
Administrative services 9,045 10,610
Legal 698 1,600
Directors' fees 975 1,075
Accounting and audit 3,200 3,200
Insurance 3,325 3,635
Office supplies and expenses 1,200 . 1,787
Orher 101 1,596
18,544 29,503
(LOSS) FROM OPERATIONS _§53,249) ___(58.251)
NONOPERATING REVENUE AND (EXPENSE)
Property taxes 45,214 49,713
Specific ownership taxes 4,946 - 5,070
Interest income 11,291 8,376
County Treasurer’s fees (881) (854)
Net nonoperating revenue 60,570 62.305
NET INCOME : 7,321 4,054
ACCUMULATED (DEFICIT) - BEGINNING OF YEAR (484.714) (488.,768)
ACCUMULATED (DEFICIT) - END OF YEAR $ (477.393) § (434,714
The accompanying notes are an integral part .of the financial statements.
I5H
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FAIRWAYS METROPOLITAN DISTRICT

SEWER UTILITY FUND
STATEMENT OF CASH FLOWS

YEAR ENDED DECEMBER 31, 1997

(with comparative totals for the yeax cnded December 31, 1996)

1997 1996
CASH FLOWS FROM OPERATING ACTIVITIES

(l.oss) from operations S (53249) $ _ (58.251)

Adjustments to reconcile (loss) from operations to net cash
(required) by operating activities

Depreciation 36,446 36,446
Changes in assets and liabilities related to operations
(Decrease) increase in accounts payable 2012y _ __ (527)
Tota} adjustments 34,434 35919
Net cash (required) by operating activides —(18.815) _  (22.332)
CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES
Property taxes 45,214 42,733
Specific ownership taxes 4,946 5,070
- County Treasurer's fees (881) (854)
Net cash provided by noncapital financing
activities ' 45,279 46,949

CASH FLOWS FROM INVESTING ACTIVITIES

Interest received 11.291 8,376
Net cash provided by investing activities 11.291 8.376
NET INCREASE N CASH 41,755 32,993

CASH AND CASH EQUIVALENTS -
BEGINNING OF YEAR : 176.767 143,774

CASH AND CASH EQUIVALENTS - END OF YEAR  § 218522 § 176,767

The accompanying notes are an integral part of the financial statements.

-6-
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FAIRWAYS METROPOLITAN DISTRICT
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 1997
DEFINITION OF REPORTING ENTITY

The District, a quasi-municipal corporation is governed pursuant to provisions of '

the Colorado Special Disttict Act. The District's service area is located in Boulder
County, Colorado. The District was established to provide waler, sanitation,
w1osquito control, safety protection, street improvements and television relay and
transiation services. Currently the primary function of the District is to ensure
orderly and uniform administration of the sanitation system. Al roads axe owned
and maintained by Boulder County, Water services are provided by the Left Hand
Canyon Water District.

The District has no employees and all operations and administrative functions an:
contracted.

The District follows the Govemrental Accounting Standards Board (GASR)
accounting pronouncements whi¢ch provide guidance for determining whica
governmental activities, organizations and functions should be included within the
financial reporting entity, GASE pronouncements set forth the financiel
accountability of a governmental organization’s elected governing body as the basic
criterion for including a possible component governmental organization in a
primary govemment's legal eatity. Financial accountability includes, but is not
limited to, appointment of a voting majority of the organization's governing body,
ability to impose its will on the organization, a potential for the organization 1o
provide specific financial benefits or burdens and fiscal dependency.

The District is not financially accountable for any other organization, nor is the
District a component unit of any other primary governmental entity.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The more significant accounting policies of the District are described as follows:
a) Fund Accounting

The accounts of the District are organized on the basis of funds or account
groups, ¢ach of which is considered a separate accounting entity. Fund
types and account group used by the District are described below,

Government Fund Types

Genera) Fund - The General Fund is the general operating fund of most
metropolitan disuricts. Fairways Metropolitan District has no general
operations except those related to furnishing sanitation services which are
accounted for in the Sewer Utility Fund, Conseguently, no general furd
is presented.

.2
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b)

Dcbt Service Fund - The Debr Service Fund is used to account for the
accumulation of resources for, and the payment of geperal obligation street
improvement bond principal, interest and related costs,

Proprietary Fund Types

Enterprise Fund - The Sewer Utility Fund accounts for operations that are
financed and operated in a manner where the intent of the District is that
the costs of providing goods and services to the general public on a
continuing basis be financed or recovered primarily through user charges;
or where the District has decided that periodic determination of revenue
earned, expenses incurred and/or net income is appropriate for capital
maintenance, public policy, management control, accountability or otber
pusposes,

The District has clected to follow Govemmental Accounting Standards
Board pronouncements, Therefore, statements issued by the Financial
Accounting Standards Board after November 30, 1989 are not applied.

Account Group

General Long-Term Obligation Account Group - This group of accounts is
established to account for all long-term obligations of the District, except
those accounted for in the proprietary fund type,

Basis of Accounting

The modified accrual basis of accounting is followed in the governmental
fund types. Revenue is recorded when susceptible to accrual, i.e., both
measurable and available, Available means collectible within the current
period or soon enough thereafter to be used to pay liabilities of the current
period, The major source of revenue which s susceptible to accrual is
property tax. Expenditures, other than interest on Jong-terin obligations are
recorded when the liability is incurred or the Jong-term obligation paid,

The accrual basis of accounting is utilized in the proprietary fund type
(sewer utility fund). Revenue is recognized when eamed and expenses are
recognized when the liability is incurred. Depreciation is computed and
secorded as an operating expense. Expenditures for plant and equipment
are shown as increases in assets and redemption of Jong-term debt is
recorded as a reduction in Jiabilities. Contributed assets arxe recorded as
contributed capital when received,

P.
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c) Budgels

Tu accordance with the Statc Budget Law, the District's Board of Directors
holds public bearings in the fall each year 1o approve the budget and
appropriate the funds for the ensuing year. The appropriation is at the total
fund expenditurces level and lapses at year end, The District’s Board of
Directots can modify the budget by line item within the total appropriatior.
without notification. The appropriation can only be modified upor.
completion of notification and publication requirements. 'The budger
includes each fund on its basis of accounting unless otherwise indjcated,

Tncumbrance accounting (open purchase orders, contracts in process anc
other commitments for the expenditures of funds in future periods) is pot
used by the District for budget or fipancial seporting purposes.

@) Pooled Cash

The District Tollows the practice of pooling cash of all funds, Except when
required by trust or other agreements, all cash is deposited to and disbursed
from a single bank account, Cash in excess of immediate operating
requixements is pooled for deposit and investment flexibility.

e) Cash Equivalents

For purposes of the statement of cash flows, the District considers all
highly liquid investments with 2 maturity of three months or less when
purchased, ta be cash equivalents.

f Plant and Equipment

Plant and equipment are recorded at cost except for certain sewer mssels
which have Ueen contributed to the District. The contributed asscts are
stated at their estimated fair market value at the date of contributjon,
Depreciation expensc bas been computed using the straight-line method
over estimated useful lives ranging from 3§ to 30 years.

2) Property Taxes

Property taxes are levied by the District Board of Directors, The levy is
based on assessed valuations determined by the County Assessor generally
as of January 1 of each year, The levy is normally set by December 15 by
certification 10 the County Commissioners to put the tax lien on the
individual properties as of January 1 of the following year. The County
Treasurer collects the determined taxes duxing the ensuing calendar year.
The taxes are payable by April or if in equal installments, at the taxpayers
eloction, in Febrvary and June. Delinquent taxpayers are nofified in
August and generally sales of the liens on delinquent properties arc beld in
November or December. The County Treasurer remits the taxes collected
monthly to the District.
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Property taxes, net of estimated uncollectible taxes,” are recorded initially
as deferred revenue ia the year they are levied and measurable. The
deferred property tax revenue are recorded as revenue in the year they are
available or collected,

h) Equity - Reserved for Debt Service

The fund balance in the Debt Service Fund is reserved for future debi
service requirements of the general obligation street improvement bonds.

) Total (Memorandum Only)

Total columns on the combined statements are captioned “(Memorandum
Only)" because they do not represent consolidated financjal information and
ate presented only to facilitate financial analysis. Data in these columns do
not present financial position, in conformity with generally accepted
accounting principles, Interfund eliminations have not been made in the
aggregation of this data,

)] Comparative Data

Comparative total data for the prior year have been presented in the
accompanying financial statements in order to provide an understanding of
changes in the District’s financial position and operations. Howaver,
comparative data have not been presented jn all statements because their
inclusion would make certain statements unduly complex and difficolt to
understand.

CASH DEPOSITS AND INVESTMENTS
Cash Deposits

The Colorado Public Deposit Protection Act (PDPA) requires that ali uaits of local
govermment deposit cash in eligible public depositories. Eligibility is determined
by state regulators. Amounts on deposit in excess of federal insurance levels must
be collateralized. The eligible collateral is determined by the PDPA. FDPA
allows the institution to create a single collateral pool for all public funds. The
pool for all the uninsured pnblic deposits as a group is to be maintained by another
institation or held in trust, The market value of the collateral must be at least equal
to the aggregate uninsured deposits,

The State Regulatory Compmissions for banks and financial services are required

by Statute to monitor the naming of eligible depositories and reporting of the
uninsured deposits and assets maintained in the collateral pools.

-10-
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At December 31, 1997, the District's cash deposits had a bank balance and a
carrying balance as follows:

Rank Carrying

Balance Balance
Cash with. County Trcasurer $ $ 378
Insured deposits _ 48.852 46.456

§ 48852 § 46,831

Cash of $3,100 is considered to be restricted as an Emergency Reserve as required
by Anrticle X, Section 20 of the Conslitution of the State of Colorado (see Note 8).

Investments

Colorado starutes specify investment instruments meeting defined rating and risk
criteria in which local governments may invest which include:

Obligations of the United States and certain U.S. government agency
secnrities
. Certain ipternational agency securities
General obligation and revenue bonds of U.S. local government entities
. Bankers' acceprances of certain barks
. Commercial paper
Written repurchase agreements collateralized by certain authorized securities
Certain money market funds
Guaranteed investment contracts
Local government investment pools

Investments in local government investment pools or money market funds are
stated at fair value and are not categorized because they are not evidenced by
securities that exist in physical or book entry form.

As of December 31, 1997, the District had invested $185,75% in the Colorado
Local Government Liguid Asset Trust (the Trust), an investment vehicle
established for local government entities in Colorado to pool surplus funds. The
Trust operates similarly to 2 money market fund and each share 1s equal in value
to $1.00, The Trust offers shares in two portfolias, COLOTRUST PRIME and
CQIOTRUST PLUS+. Both portfolios may invest in U.S. Treasury socurities
and repurchase agreements coliateralized by U.LS. Treaswry securities,
COLOTRUST PLUS+ may also invest in certain obligations of U.S. government
agencies, Lighest rated commercial paper and repurchase agreements collateralized
by ecnain obligations of U.S. government agencies. A designated custodial bank
serves as custodian for the Trust's portfolios pursuant to a custodian agreement.
The custodian acts a8 safekeeping agent for the Trust's investment portfolios and
provides services as the depository in connection with direct investments and
withdrawals. The custodian's intenal records segregate iovestments owned by the
Tiust.  As of December 31, 1997, the District had $185,759 invested in
COLOTRUST FRIME,

11
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NOTE 4) GENERAL OBLIGATION BONDS PAYABLE

The following is an analysis of changes in general obligation street improvement
bonds payable for the year ended December 31, 1997:

Balance at Reduction Balance at
Januvary New of December
_1,1997  _ Issues . QObligations 31, 1997
G.O. Bonds - 1986 § 55,000 % O 5 BO0ON $ 47,000

The $100,000 General Obligation Street Improvement Bonds, as described above,
dated July 15, 1986, principal is due annually through 2001 and intorost at the rate
of 10% is due semiannually. The bonds are callable on any interest payment date
ar par,

The Pistrict's general obligation street improvement bonds mature as follows:

Pripcipal  __Ipterest Total
1998 $ 9,000 $ 4,700 3 13,700
1999 10,000 3,800 13,800
2000 11,000 2,800 13,800
2001 , 17.000 1,700 18,700

§ 47000 §.__13.000 60.000
NOTE 5  CHANGES IN FUND EQUITY ‘

T'he following is an analysis of the chanpes in fund equity - sewer utility fund for
the year eaded December 31, 1997:

Total
_Copntributed Capital Accumulated Fund
_Tap Fees  Developer Deficit Equity
BALANCE - DECEMBER 31,
1996 $ 719427 § 644,352 $§  (484,714) & 879,065
Net income 7.321 7,321

BALANCE - DECEMBER 31,
1997 | 5719477 §5..644352 §__ (477.393) $__BE6.I86

NOTE 6)  RISK MANAGEMENT

The District is exposed to various risks of Joss related to torts, thefis of, damage
10, or destruction of assets; errors or omissions; injuries to employees, or acts, of
God. The District is ons of 176 special districts which are members of the
Colorado Special Districts Property and Liability Pool (Pool) as of December 31,
1996. The Pool is an organization created by intergovernmental agreement o
provide property, general and automobile Jability, public officials coverage, boijer
and machinery, Infand Marine, and money and securities to its members. The Pool
provides coverage for property claims up to the values declared and bability

-12-
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coverage for claims up to $1,000,000, The Pool is reinsured for 80% of the first
$250,000 of all claims and 100% for clains in excess of $250,000.

Employment claims related to wrongful termination are shared 50% with the FPool
up to $200,000 ($100,000 Pool and $100,000 District). The District is responsible
for al) claims in excess of $200,000.

The District pays annual premiums to the Pool for liability property and public
officials coverage. In the event aggregated Josses incurred by the Pool excead
amounts recoverable from reinsurance contracts and funds accumulated by the
Pool, the Pool may require additional contributions from the Pool members. Any
excess funds which the Pool determines are not needed for purposes of the Pool
may be returmed to the members pursuant to a distribution formula.

A suminary of the most recently available audited financjal information for the
Pool as of and for the year ended December 31, 1996 is as follows:

Assets : 89,592
Liabilities $ 532,693
Capital and surplus —L.156.899

§ .1.689.592
Revenue ‘ § 561,594
Underwriting expenses 437,658
Underwriting gain 123,935
Other income — 91,800
Net income § 215,735

There is no current or long-term debt outstanding. The above liabilities represent
incurred claims and an estimated liability for incurred but not reported claims at
December 31, 1996.

RELATED PARTY TRANSACTIONS

The District paid total fees of $3,700 and $2,400, reSj)ecﬁvel y, to the Lake Valiey
Golf Club for maintenance activities for the years ended December 31, 1997 and
1996, A member of the Board of Directors is assocjated with this company.

TAX, SPENDING AND DEBT LIMITATIONS

Article X, Section 20 of the Colorado Constitution, commonly known as the
“Taxpayer's Bill of Rights (TABOR) contains tax, spending, revenue and dett
limitations which apply 1o the State of Colorado and all local governments.

Spending and revenue limits are determined based on the prior year's Fiscal Year
Spending adjusted for allowable increascs based upon inflation and local growtt,
Fiscal Year Spending is generally defined as expenditures plus reserve increases
with certain exceptions. Revenue in excess of the Fiscal Year Spending limit must
be refunded unless the voters approve retention of such revenue.

P.
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TABOR requires Jocal governments to establish Emergency Reserves. These
reserves must be at least 3% of Fiscal Year Spending (excluding bonded debt
service). Local governments are not allowed to use the emergency reserves (o
compensate for cconomic conditions, revenue shortfalls, or salary or benefit
increases,

The District's management believes it is in compliance with the provisions of
TABOR, However, TABOR is complex and subject to interpretation. Many of
the provisions, including the interpretation of how to calculate Fiscal Ycar
Spending limits will require judicial interpretation.

-14-
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FAIRWAYS METROPOLITAN DISTRICT

SEWER UTILITY FUND

SCHEDULE OF REVENUE, EXPENDITURES AND CHANGES IN

FUNDS AVAILABLE - BUDGET AND ACTUAL

(BUDGETARY RASIS)

YEAR ENDED DECEMBER 31, 1997

REVENUE
Sewer seyvice fees
Property taxes
Specific owpership taxes
Interest income
Other

EXPENDITURES
Contract Jabor
Utilitics
Repairs and maintenance
Permits and testing
Administrative services
Legal
Accounting and audit
Insurance
Office supplies and expense
Treasurer's fees
Qther
Director's fees
Contingency

EXCESS REVENUE OVER EXPENDI-
TURES (BUDGETARY BASIS)

FUNDS AVAILABLE - BEGINNING
OF YEAR

FUNDS AVAILABLE - END OF YEAR
Funds available is computed as follows:

QurTent assets
Curtent liabilities

Variance-

Favorahle

Budget Aclual (Unfavorable)

S 41,160 § 39875 § (1,285)
45,221 45,214 G
4,500 4 946 446
§,000 11,291 3,291

100 {100)

98,981 101,326 2.345
3,900 3,300 600
8,500 7,577 923
20,100 21,611 (1,511)
5,000 5,646 (646)

10,320 9,045 1,275
3,000 698 2,302

3,200 3,200
4,000 3,325 675
1,500 1,200 300
881 281

1,615 101 1,514

1,500 975 525
35,465 335,465
98 98] 57,559 41,422
43,767 43,767

182,733 173,290 (16.443)

§ 189733 §. 217,057 $...21.3%

-15-

$ 266,591
(49.534)
§ 217,057
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FAIRWAYS METROPOLITAN DISTRICT
SEWER UTILITY FUND
RECONCILIATION OF BUDGETARY BASIS (ACTUAL) TO STATEMENT
OF OPERATIONS ' ’
Yf.AR ENDED DECEMBER A31, 1997

i b 101.326
Revenue (budgetary basis) _ :

Tota] reveoua per statement of operations 101,326
Expenditures (budgetary basis) 57,559
Depreciation ‘ 3§,442

Total expense per statement of operations 94.00%

Net income per statemnent of operations 5132}

-16-
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FAIRWAYS METROYOLITAN DISTRICT

SUMMARY OF ASSESSED VALUATION, MILL LEVY

AND PROPERTY TAXES COLLECTED

DECEMRER 31, 1997

Prior Year
Assessed
Valuation

for Current Mills Levied

Year Property Sewer Debt

P. 3b

PRt 20

Percent

Tota) Property Taxes Coliected

(I)  Net of a temporary mill levy reduction of 0.600.

-17-

December 31, Tax Levy Utility Service Tota) Levied Collected to Levied
1993 3 5,948,590 4.653 2.424 7.077 $ 42,098 § 42,086 99.9%
1994 $ 7,858,860 4,271 1.727 6.299 § 49,503 § 49,614 100.2%
1995 $ 10,282,110 4.271 1.362 5633 % 57,919 % 57,919 93.9%
1996 § 11,634,020 3.671(1) 1.230 4901 § 57,019 § 56,965 100.0%
1997 $ 11,831,750 3.823 1.140 4,963 $ 58,721 $ 58,697 100.0%

Estimated for

the year ending

December 31, '

1998 $ 13,165,920 3.651 1.040 4,691 § 61,762

NOTE:

Property taxes collected in any one year include collection of delinquent property taxes Jevied in prior years,
Information received from the County Treasurer does not permit identification of specific year of levy.



